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ÅFinTech M&A activity further slowed in Q4 
2022 to the lowest number of deals in the last 
two years and is 45% down YoY amidst 
economic and geopolitical uncertainty

ÅDespite the decrease in FinTech M&A activity 
compared to 2021, the number of 
transactions remained relatively high in 
comparison to other sectors. Deal value in the 
US increased

ÅThe US represented 48% of FinTech M&A 
activity in 2022, which is slightly lower 
compared to prior years

Sources: Pitchbook, Mergermarket, Capital IQ, DS research

ÅFinancing volume in Q4 2022 totaled 
$11.6bn, despite being 25% lower vs. Q3 
2022, private placements remain in line with 
pre-pandemic levels. In addition, many 
FinTech verticals are still very attractive:

- BaaS is a continuing trend with funding 
remaining strong at $1.9bn in 2022 vs. 
$1.6bn in 2021

- Climate FinTech remains a leading sub-
sector with fundraising reaching new 
heights ~$2.0bn with Europe taking a global 
lead in the sub-sector

ÅFinTech IPOs have almost vanished with only 
one IPO this year due to high economic and 
geopolitical uncertainty. Investors are much 
more pessimistic on the market environment. 
Highly anticipated IPOs like Stripe and Zopa 
have been delayed or canceled as a result

ÅInstead, due to economic difficulties, those 
firms are now raising capital to deal with 
pressure to grow their business while 
becoming profitable much faster

ÅThe amount raised through IPOs in 2022 is 
the lowest over the past 10 years

total deals in 
Q4 2022

Largest deal 
in Q4 2022 was 

(EQT acquired 
billtrust ) 

The US made up 

of global deal 
making

transactions in
Q4 2022

YoY decrease in 
funding amount

Q4 2022 largest 
funding round 
was toss with 

FinTech IPO in 

2022 vs. 41 in 2021
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Sources: Pitchbook, Mergermarket, Capital IQ, DS research
1) Incudes disclosed deal value from Pitchbook
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ÅBanking-as-a-Service 
(BaaS) goes mainstream֜
the ֢great digital 
acceleration֣ caused by 
COVID demonstrated the 
need for BaaS, but also 
subsequently, the pitfalls of 
BaaS FinTech models

Å In 2023, the market will have 
sorted the business models 
that work, from those with 
fragile foundations. 

ÅAnd we expect the public 
will have renewed 
confidence with the 
corresponding digital 
services, thus supporting 
mainstream applications

ÅThe rise of climate FinTech 
continues as it supports 
organizations to address 
climate challenges and 
capture opportunities for 
transitioning to a more 
sustainable economy

ÅPopular use cases are: 
- Climate risk assessment
- AI driven capital deployment
- Carbon credits and offsets

ÅThe financial services 
industry has finally 
realised how important 
ESG is, but 
implementation of ESG 
strategies and measures 
still requires a lot of 
investments

ÅDecentralised finance and 
blockchain will see an 
increased adoption in the 
financial services industry, 
including for cryptocurrency 
payments

7www.drakestar.com
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ÅAfter the FTX disaster, 
regulation will play an ever 
more important role. 
Successful FinTechs, both 
B2B and B2C, will embrace 
regulation and use it to their 
advantage. 

ÅRegTech solutions will 
benefit from this trend and 
see higher investments from 
venture capital and growth 
investors

ÅApp-based financial 
services will dominate the 
financial services industry, 
further outperforming web -
based services

Å Embedded finance has 
already changed the 
industry and it will further 
push financial services 
products into all other 
industries

Å AI-based decision -making 
will see an increased 
adoption in the financial 
services industry

8www.drakestar.com
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Job cuts fuelling further consolidation

We will continue to see insolvencies and job cuts, 
which will fuel the necessary consolidation in many 

FinTech verticals, pushing M&A activity in 2023

Move from competition to cooperation

The industry will further move from competition 
between FinTechs and incumbents to cooperation. 

This will have several effects: (1) incumbents will 
increasingly acquire FinTechs to push their 

digitalisation (2) incumbents will increasingly rely 
on FinTechs, pushing revenues of B2B FinTechs. 
Hence, we expect higher M&A activity with B2B 
and B2C FinTechs being the targets, as well as 

more investments in B2B FinTechs

Higher M&A activity in payments

The payments market has been relatively resistant 
when it comes to M&A activity in 2022. Both, private 
equity investors as well as strategic buyers will 
continue to drive the consolidation of the industry 
leading to higher M&A activity in 2023

Adoption of wealth management technologies

The Wealth Management market will continue to consolidate 
and further adopt Wealth Management technologies, thus 
leading to greater funding and M&A activity in the WealthTech
space

[Text]

Increase of climate FinTech fundraisings

Climate FinTech fundraisings doubled in 2022, and we 
believe this segment will continue to flourish, leading to a 

further growth in fundraisings in 2023

Based on all of these predictions, we expect a rebound from 2022 M&A and Fundraising activity resulting in an 

increase in total deal value of 15% in 2023

mailto:ron.rivera@drakestar.com
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1) Last twelve months
Sources: Pitchbook, Mergermarket, Capital IQ, DS research
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1) Performance vs. previous quarter
2) Indexed to 100 at the start of Q4 2020
Sources: Pitchbook, Mergermarket, Capital IQ, DS research
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ÅFinTech stocks and indices 
underperformed against both 
broader financial services and other 
technology sectors in 2022

ÅHowever, in Q4 2022 FinTech 
markets experienced a slight 
recovery from the market downturn 
in the first half of 2022

ÅAs investor focus has shifted to 
profitability and less capital 
requirements in 2022, B2B solutions 
are more favoured by private and 
institutional investors
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1) Return from 52-week low end of Q4 2022
Sources: Pitchbook, Mergermarket, Capital IQ, DS research, Data as of 30th of December 2022
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1) Return from 52-week low end of Q4 2022
Sources: Pitchbook, Mergermarket, Capital IQ, DS research, Data as of 30th of December 2022
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1) Numbers display total funding as of Q4 2022
2) By number of Investments in 2022
Sources: Pitchbook, Mergermarket, Capital IQ, DS research

The top 15 funded private companies have raised ~$36.0bn during their lifespan

filed for 

bankruptcy

on November 11
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ÅProvider of cloud-based 
software and integrated 
payment processing 
solutions

ÅThe acquisition will enabe
Billtrust to have access to 
greater resources and 
flexibility to build a 
leadership position

ÅThe company offers 
payment solutions, fraud 
prevention, payment 
gateways and payment 
methods, aiming to help 
its clients take advantage 
of the opportunities and 
manage the risks of 
trading online

ÅThe acquisition helps 
Access PaySuite to 
expand its expertise and 
capability to enter new 
markets

ÅThe company offers 
services related to bank 
and payment processing, 
cloud-based banking 
security, mobile and 
internet solutions, 
electronic distribution, 
regulatory compliance, 
and managed services

ÅCSI will focus on providing 
FinTech resources through 
expanded investment in 
research and 
development, 
complementary product 
partnerships and strategic 
acquisitions

ÅDeveloper of a fintech 
payments platform 
intended for medium -
sized and enterprise 
businesses to grow by 
providing them with 
comprehensive payment 
processing capabilities

ÅThe acquisition will 
accelerate OPN֟s 
growth and innovation in 
this significant market to 
create a leading 
global payment 
solutions provider

ÅProvider of software 
solutions that help 
businesses of all types 
and sizes comply with tax 
requirements for 
transactions worldwide

ÅThrough this investment 
the company will become 
the global cloud 
compliance platform and 
provide value to its 
customers and partners

Sources: Pitchbook, Mergermarket, Capital IQ, DS research
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ÅDeveloper of a P2P 
payment application 
designed to simplify the 
payment procedure

ÅThe funds will be used to 
invest in its products, 
including digital lending 
and online payment 
service for individuals and 
local merchants

ÅDeveloper of an online 
lending platform 
intended to offer access 
to personal loans

ÅThe funds will be used to 
further develop Avant as 
it evolves and continue 
building strong 
relationships

ÅDeveloper of cloud -based 
software designed to 
accelerate the home and 
commercial service 
industries

ÅThe funds will be used to 
expand the capabilities of 
the company's platform 
and further scale up in 
existing markets and help 
entering new ones in the 
coming years

ÅOperator of a banking 
platform intended to 
connect with teenagers, 
underbanked people and 
small businesses

ÅThe funds will be used for 
the company's global 
expansion into the US, UK 
rest of Europe, Singapore 
and South Africa

ÅDeveloper of artificial 
intelligence (AI) based 
point-of-sale insurance 
platform designed to build 
a technology-enabled 
ecosystem for protection 
and insurance

ÅThe funds will be used for 
global growth initiatives

Sources: Pitchbook, Mergermarket, Capital IQ, DS research
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Sources: Pitchbook, Mergermarket, Capital IQ, DS research
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Note: as of 30.12.2022
Sources: Pitchbook, Mergermarket, Capital IQ, DS research
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1) Numbers display total funding as of Q4 2022
2) By number of Investments in 2022
Sources: Pitchbook, Mergermarket, Capital IQ, DS research

The top 15 funded private companies have raised ~$26.0bn during their lifespan
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ÅProvider of cloud-based 
software and integrated 
payment processing 
solutions

ÅThe acquisition will enable 
Billtrust to have access to 
greater resources and 
flexibility to build a 
leadership position

ÅProvider of online and 
mobile-based payment 
services for the 
developers. The company 
offers a cross-device 
stand-alone payment 
gateway for the purpose of 
making payments through 
mobile or debit cards for 
developers and users

ÅThe acquisition provides 
options to Shift4 Payments 
for a European expansion, 
and SecurionPay to be 
offered to North American 
Shift4 customers

ÅThe company offers 
payment solutions, fraud 
prevention, payment 
gateways and payment 
methods, aiming to help 
its clients take advantage 
of the opportunities and 
manage the risks, of 
trading online

ÅThe acquisition helps 
Access PaySuite in 
expanding its expertise 
and capability to enter 
new markets

ÅThe company offers 
services related to bank 
and payment processing, 
cloud-based banking 
security, mobile and internet 
solutions, electronic 
distribution, regulatory 
compliance, and 
managed services

ÅCSI will focus on providing 
FinTech resources through 
expanded investment in 
research and development, 
complementary product 
partnerships and strategic 
acquisitions

ÅDeveloper of a fintech 
payments platform 
intended for medium -sized 
and enterprise businesses 
to grow by providing them 
with comprehensive 
payment processing 
capabilities

ÅThe acquisition will 
accelerate OPN's growth 
and innovation in this 
significant market to create 
a leading global payment 
solutions provider

Sources: Pitchbook, Mergermarket, Capital IQ, DS research
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ÅDeveloper of a P2P 
payment application 
designed to simplify the 
payment procedure

ÅThe funds will be used to 
invest in its products, 
including digital lending 
and online payment 
service for individuals and 
local merchants

ÅDeveloper of cloud -
based payments fintech 
platform serving small to 
midsize businesses

ÅThe transaction enables 
the company to empower 
new growth and 
payments innovation 
targeted at European 
small and midsize 
businesses (SMBs) and 
middle-market merchant 
services clients

ÅDeveloper of an online 
payments processing 
platform designed to help 
small and large 
companies accept web 
and mobile payments 

ÅThe funds will be used to 
invest in the continued 
growth of the company, as 
well as accelerating 
international expansion

ÅDeveloper of cloud -based 
software designed to 
accelerate the home and 
commercial service 
industries

ÅThe funds will be used to 
expand the capabilities of 
the company's platform 
and further scale up in 
existing market and help 
in entering new ones in the 
coming years

ÅDeveloper of a B2B 
payment platform 
designed to allow 
merchants to offer an 
instant buy now pay later 
function that is integrated 
at checkout

ÅThe funds will be used for 
expanding access to 
capital in the b2b e -
commerce market

Sources: Pitchbook, Mergermarket, Capital IQ, DS research
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Note: as of 30.12.2022
Sources: Pitchbook, Mergermarket, Capital IQ, DS research

All information has been obtained from sources believed to be reliable, but its accuracy is not guaranteed. There is no repre sentation or warranty as to the current accuracy, 
reliability or completeness of, nor liability for, decisions based on such information and it should not be relied on as such .
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Note: as of 30.12.2022
Sources: Pitchbook, Mergermarket, Capital IQ, DS research

All information has been obtained from sources believed to be reliable, but its accuracy is not guaranteed. There is no repre sentation or warranty as to the current accuracy, 
reliability or completeness of, nor liability for, decisions based on such information and it should not be relied on as such .
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Note: as of 30.12.2022
Sources: Pitchbook, Mergermarket, Capital IQ, DS research

All information has been obtained from sources believed to be reliable, but its accuracy is not guaranteed. There is no repre sentation or warranty as to the current accuracy, 
reliability or completeness of, nor liability for, decisions based on such information and it should not be relied on as such .


