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Private placement volume fell sharply to $7.8bn in Q2 2023, a decline of 58% compared 

to the average of the last four quarters

Rising cost of capital and less focus on cash-burning companies, coupled with overall 

market uncertainty are driving institutional FinTech investors towards sub-$100m 

investments

In contrast to the overall private market sentiment, investment activity in the payments 

sector picked up with large M&A deals such as the acquisition of Moneygram by 

Madison Dearborn ($1.8bn) or the Series B funding of BillGO led by BankTech Ventures 

($94m)

Despite lower M&A and private placement activity in Q2 2023, both public B2B and B2C 

FinTechs experienced positive share price performance, with gains of +5.6% and +6.0%, 

respectively
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Note: Selected Deals

mailto:sam.levy@drakestar.com
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ÅIn Q2 2023, the number of FinTech M&A deals 
declined slightly to 135 vs.152 in the previous 
quarter. Year-on-year decrease of 42% can be 
attributed to ongoing economic and geopolitical 
uncertainties. Additionally, the reduction in the 
number of large deals during Q2 2023 
significantly impacted the overall deal value, 
leading to a 84% decrease vs. Q1 2023.

Å+$1bn FinTech M&A deals were scare in Q2 
2023 with just one announced, the lowest since 
Q2 2013.

ÅThe US remains the hottest place for FinTech 
M&A activity in Q2 2023 with 63% of deals.

Sources: Pitchbook. Mergermarket. Capital IQ. DS research

ÅIn Q2 2023, deal count remained stable vs. 
Q1 2023, with a total of 825 deals, reflecting 
only a minor 4% decline. However, total 
financing volume was $7.8 billion, indicating 
a significant 56% decrease compared to Q1 
2023. This decrease can be attributed to the 
decline of large deals in Q2 2023. Notably, 
deals below $100 million accounted for 71% 
of the total deal count during this period.

ÅEvery other FinTech verticals ֜ Payments, 
InsurTech, WealthTech, Core Banking and 
Lending, Financial Data and Blockchain & 
Crypto s֜aw funding declines.

ÅFinTech IPOs have vanished with no 
significant IPO since the beginning of 2023 
due to high economic and geopolitical 
uncertainty. Investors are much more 
pessimistic on the market environment. 
Highly anticipated IPOs like Stripe and Zopa 
have been delayed or canceled as a result.

ÅInstead, due to economic difficulties, those 
firms are now raising capital to deal with 
pressure to grow their business while 
becoming profitable much faster.

ÅFor the past years, public markets have been 
closed due to high market uncertainty.
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Sources: Pitchbook. Mergermarket. Capital IQ. DS research
1) Incudes disclosed deal value from Pitchbook
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Sources: Pitchbook. Mergermarket. Capital IQ. DS research
1) Incudes disclosed deal value from Pitchbook
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Source: Drake Star

https://www.linkedin.com/in/kilianthalhammer/
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Sources: Drake Star
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1) Last twelve months
Sources: Pitchbook. Mergermarket. Capital IQ. DS research
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1) Performance vs. previous quarter
2) Indexed to 100 at the start of Q2 2021
Sources: Pitchbook. Mergermarket. Capital IQ. DS research
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ÅSince the start of 2023, there has 
been a steady recovery in both B2B 
and B2C FinTech stocks. In Q2 2023, 
both stock indices demonstrated 
significant growth, surpassing 5% 
increases. This upward trend in the 
market reflects an improving market 
environment and a positive outlook for 
investments

ÅDespite better performance, 
uncertainty remains the dominant 
theme. Therefore, investors continue 
to focus on profitability and lower 
capital requirements, where B2B 
solutions are more favored by private 
and institutional investors
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Sources: Pitchbook. Mergermarket. Capital IQ. DS research

ÅGroundspeed is a 
developer of insurance 
data automation software 
intended to help clients 
accelerate their 
commercial insurance 
submission process.

ÅThe acquisition will help 
the company to accelerate 
delivery of their product 
roadmap.

Å Vistaar Finance is an 
operator of a financial 
services platform 
intended to provide credit 
facilities to small 
businesses.

ÅWarburg Pincus sees the 
MSME sector playing a 
key role in India 
becoming a $5 trillion 
economy.

ÅMoneyGram International 
offers products and 
services under its two 
reporting segments; 
Global Funds Transfer, 
which is the core revenue 
generator, and Financial 
Paper Products.

ÅThe acquisition further 
strengthens the 
company's cross -border 
capabilities and enhances 
its digital platform and 
shareholder value while 
positioning the business 
for continued growth and 
expansion.

ÅexFlow is a software 
company that offers a 
solution for electronic 
vendor invoice 
management built into 
Microsoft's Dynamics 
business system.

ÅThe acquisition should 
strengthen SignUp֟s
already-strong foundation 
to serve growing customer 
needs for financial 
automation and further 
invest in product 
development.

ÅMetaco is a developer of 
orchestration platform 
designed for institutions to 
issue, secure, manage, 
and trade digital assets.

ÅThe acquisition will help 
the company to expand 
existing enterprise 
offerings, providing 
customers the technology 
to custody, issue and 
settle any type of 
tokenized asset.
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Sources: Pitchbook. Mergermarket. Capital IQ. DS research

ÅThunes is a developer of a 
cross-border payment 
network designed for a 
seamless transfer of funds 
between payment 
systems.

ÅThe funds will be used to 
scale Thunes֟s
capabilities, introduce 
new solutions, explore 
new geographies, and 
enhance the robustness, 
Resilience, and efficiency 
of their global payment 
network.

ÅAccelerant is a provider of 
insurance underwriting 
services intended to serve 
the needs of small and 
medium-sized businesses.

ÅThe funds will be used for 
its solution Risk Exchange, 
through which it aims to 
more easily connect 
specialist underwriting 
businesses with insurers 
and risk capital partners.

ÅGravie is an operator of a 
health insurance 
marketplace intended to 
improve healthcare 
benefits for employers and 
consumers.

ÅThe funds will be used to 
fuel continuous growth 
through investments in all 
areas of the company, 
including expanding its 
flagship health plan for 
small and medium-sized 
businesses.

ÅAvenue One is a 
developer of technology -
driven real estate 
management platform 
intended for capital 
markets to streamline 
institutional investors 
access to the single -family 
rental industry.

ÅThe funds will be used to 
enhance the company's 
technology and data 
platform, expand its local 
partner network and 
support the growth of its 
institutional marketplace.

ÅBillGO is a developer of a 
business-to-business 
(B2B) payment platform 
designed to advance 
payment systems in a 
secure manner.

ÅThe funds will be used to 
continue the company֟s 
international expansion 
and enhance the customer 
acquisition.
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Note: as of 30.06.2023
Sources: Pitchbook. Mergermarket. Capital IQ. DS research
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Note: as of 30.06.2023
Sources: Pitchbook. Mergermarket. Capital IQ. DS research
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Sources: Pitchbook. Mergermarket. Capital IQ. DS research

ÅMoneyGram International 
offers products and 
services under its two 
reporting segments; 
Global Funds Transfer, 
which is the core revenue 
generator, and Financial 
Paper Products.

ÅThe acquisition further 
strengthens the 
company's cross -border 
capabilities and enhances 
its digital platform and 
shareholder value while 
positioning the business 
for continued growth and 
expansion.

ÅGTreasury is an operator 
of integrated SaaS 
treasury and risk 
management solutions 
intended for the digital 
treasurer.

ÅThe acquisition will 
support GTreasury֟s
growth and strengthen its 
presence in new 
segments.

ÅLoop is a developer of a 
digital platform designed 
to keep track of expenses 
and manage payments 
and share money.

ÅWith the acquisition, 
Tandem Bank aims to 
provide its customers a 
֢unique֣ way of borrowing 
and lending, while also 
supporting the transition to 
a low-carbon economy.

ÅNetPay is a provider of 
payment and collection 
solutions services focused 
on transforming payment 
methods in Mexico.

ÅThe acquisition helps 
Fomento Economico
Mexicano to extend its 
value proposition to micro, 
small and medium-sized 
businesses as well as to 
independent 
entrepreneurs.

ÅexFlow is a software 
company that offers a 
solution for electronic 
vendor invoice 
management built into 
Microsoft's Dynamics 
business system.

ÅThe acquisition should 
strengthen SignUp֟s
already-strong foundation 
to serve growing customer 
needs for financial 
automation and further 
invest in product 
development.



19

ÅThunes is a developer of a 
cross-border payment 
network designed for a 
seamless transfer of funds 
between payment 
systems.

ÅThe funds will be used to 
scale Thunes֟s
capabilities, introduce 
new solutions, explore 
new geographies and 
enhance the robustness, 
resilience, and efficiency 
of their global payment 
network.

ÅDeveloper of AI-powered 
billing platform designed 
to fix a company's work -to-
cash cycle.

ÅThe funding enables 
aiwyn to enter the next 
phase of technology 
development and growth.

Sources: Pitchbook. Mergermarket. Capital IQ. DS research

ÅFullsteam is a developer of 
payments technology and 
vertical software intended 
for healthcare, field 
services, specialty retail, 
association management, 
automotive and other 
specialized markets.

ÅThe funds will be used to 
enter its next phase of 
expansion, building upon 
its rapid organic growth 
and a portfolio of seventy 
acquisitions to date.

ÅNomuPay is a developer 
of a payment platform 
designed to streamline the 
process of payments.

ÅThe funds will be used to 
expand the company's 
operations and enhance 
its API connectivity

ÅBillGO is a developer of a 
business-to-business 
(B2B) payment platform 
designed to advance 
payment systems in a 
secure manner.

ÅThe funds will be used to 
continue the company֟s 
expansion and drive the 
customer acquisition in the 
different markets it 
operates.
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Note: as of 30.06.2023 
Sources: Pitchbook. Mergermarket. Capital IQ. DS research

All information has been obtained from sources believed to be reliable. but its accuracy is not guaranteed. There is no repre sentation or warranty as to the current accuracy. 
reliability or completeness of. nor liability for. decisions based on such information and it should not be relied on as such .
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